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{1} Annurlized INEOINE mmcm e e r e e——na——— F352, 000, 00 FI4S, 000, 00
(2) Taxan ltew (1) reduced by SI00000 oo — 77, 640, G0 5, 400, 00
(3} 70 percent of Hletn {2) cao oo camememaeeaa= B4, 276,00 G2, RZ2. (K}
{4) 10 perceut of ltem (3)— s cemea 0,427, 80 b, 282 20

Eince the total nmount of all payments of estimated tax actuslly pald on or
befosre Macch 16, 1060, §3,600 ($1,768 = 8), dooss mot sgual or axeasd ths tatal
before aneh-daty (L tla

.lﬂ_'l.ﬂ.l'{ﬁﬁhkh

estimated tax were 70 percent of the tax determined by placlog on an anuual
basls the tazable locome for elther the 9- or 1Tmonttr peried, the Rdditiol W the
tax with respect to the underpayment of the March 15, 1058, lustallment must
be lmposed.

Because this Treasury Decision merely makes clerical and clarifying
changes in the regulations issued under sections 164 and 6655 of the
Internal Revenue Oode of 10511 it io fﬁu'l‘l.d unnecastary to iecua thia
Treasury Decision with notice and public procedure thereon under
gection 4(a) of the Administrative Procedure Act, approved June 11,
1046, or subject to the effective date limitation of section 4(c) of that
act,

(This Treasury Decision is issued under the authority contained in
section 7805 of the Internal Revenue Code of 1954 (G8A Stat. 917;
94TT. S (1 7TROK).)

0, Gorvow

Acting Commissioner of Internal Revenue,
Approved May 15, 1958.
Freo C. Scrmyer, Jr
Acting Secretary of the Treasury.

Flled by the Division of the Federal Reglster on May 20, 1058, 8:51 a. m, and
punlsned Lo e Issue of e Federal Reginier fon hlay 21, 1856, 23 . I 04O

SECTION 167T—DEPRECIATION
26 CFR 1.167(n)-1: Depreciation in general,

No depreciation allowed of huﬂding‘gwmnstructad under certain
contracts with Post Offive Dupas tueal. Iiev, Itul. 50-201, page 15,

SECTION 170—CHARITABLE, ETC., CONTRIBUTIONS
AND m#rsm"

26 CFR 1.170-1: Charitable etc., contribu- Rev. Rul. 58-279

tions and gifta; allowancs of dedustion.

The taxpayer, an aircraft pilot, performs various services gratui-
tously for the Civil Air Patrol, an organization of the type described in
gection 170(c) of the Internal Revenue Code of 1954. He uses his
personally owned sircraft, automobile, and other equipment herein-
after mentioned in performing such volunteer services; pays the entire
cost of their maintenance an air; purchases the snd oil
used therein, except for fuel and lubricants co on “Alr Force-
suthorized missions;” and is not otherwise reimbursed for any such
expenses, Held, since the organization is a qualified donee s6c~



13

tion 170(e) of the Cade, the taxpayer may, to the extent of the limita-
tions prescribed in section 170, deduct the nonreimbursed, out-of-pocket
expenses directly nttributable to the performance of such volunteer
services, such ns these incurred by the taxpayer for the eperation,
maintenance, and repair of & personslly owned sircraft, automobile,
communication system, and telescope, s well as thosé similarly in-
curred for the purchase and maintenance of distinctive uniforms which-
the taxpayer is required to wear while engaged in official Civil Air
Patrol netivities and is prohibited from wearing except on such ocea-
sions. Such expenses are deductible ns contributions “for the use of”
that organization. Only these expenditures incurred for operation,
malntenance, and repair, which are directly atcributable to the use of
such aireraft, automobile, communication system, and telescope in
Everformmg gratuitous services for such organization are deductible.

o deduction is allowed for a proportionate sliare of genernl main-
tenance or genernl repairs of suc?t equipment. Held further, the fore-
going principle is not extended to allow a deduction either for the fuir

rental value of such use, or for the depreciation occasioned by such
use, of the nircraft, automeobile, communiecation system, or telescope, in

performing volunteer services for the organization. See I. T. 3918,
. B. 1948-2, 33, Furthermore, since liability and property damage
insurance carried on a motor vehicle is for the protection of the in-
dividual, the premiums paid on such insurance do not qualify as an
expense attributable to the use of a vehicle and, consequently, cannot
be considered a contribution or gift within the meaning of section
170 af tha Cada

For other published rulings on this issue, see Revenue Rulings 554,
C. B. 1855-1, 291 ; 56-508, C. B. 1956-2, 126; and 56-509, C. B. 1956-2,

128,

SECTION 213 —MEDICAL, DENTAL, ETC., EXPENSES

08 O 1 912-1 « Madieal, dental, ete, expensas. Tev. Rul RA_9AN
{Also Part II, Section 23x; Regulations 118,
20.23(x)-1.)

The enst of speclal edncation, trainlng. and treatment aMorded
e mentally retarded child In an Institution le deductible as a medical
expense. The total cost of menls, lodging, and ordinary edneation,
furnished a mentally retarded child attending a special schoal, s
deductibie arn 0 medieal expwnse ouly where tlie avallabllity of

mwedival coore lo such fostituiiow 1o a pelocipal season for (e vhillds
presence there, It 1s immaterial whether sueh medical eare Is fur-
nished (o a pubille or private institotlon,

Reveuue Kuling 35-2G1, C. B, 1055-1, 307, modificd.

Advice has been requested (1) whether the cost of special educa-
tion, training, and treatment given a mentally retarded child in a

public or private institution is considered medical care and (2)
whather tha snst af manls, ladging, and ardinary aducation, furnished
a mentally retarded child attending a special school, is deductible as
a medieal expense,

Section 213(n) of the Internal Revenue Code of 1954, provides in
part that “There shall be allowed as a deduction the expenses paid




